11/2125/2013

EXHIBIT E

Modified List of Relevant Ratemaking Terms-(Restructured-and-Simplified)

A — Rate Making Process

L——@n+1.  User Charge System. Not less than every two years, DWSD shall review
its User Charge System to assure that it accomplishes the requirements set out in 40 C.F.R. §35.929-2(b).

Amended-Gonsent-Judgment SHC)-

2. {23)-Local User Charge System. Each wholesale customer agrees that it shall adopt and
enforce, and shall cause each of its local governmental customers for sewage treatment and disposal
services to adopt and enforce rules and regulations to implement and maintain a revenue system whereby,
as a minimum, the operation, maintenance and replacement portion of DWSD’s rates are distributed
proportionately to each user or user class that is tributary to DWSD’s treatment works. The rules and
regulations shall provide for monitoring of commercial, governmental and industrial users and shall be
consistent with the monitoring rules and regulations of the City of Detroit. The Board shall have the right
under said rules and regulations to audit all monitoring activities including the right to perform
monitoring tests itself to verify the accuracy of monitoring results—Orderre-Service-Contract
Amendments;-Model Contract §2.

3. {5)a)-Future Ratemaking Information.

a. Whenever DWSD undertakes any study which may result in the revision of rates to
its wholesale customers, it shall notify its wholesale customers and provide those customers, their agents,
consultants and attorneys, any final reports prepared in the course of such study and, upon written request,
any interim or preliminary reports, and meet with the contracting parties to explain and discuss the reports
being provided. When implementing any change in sewage treatment rates, the Board and DWSD shall
comply with the applicable public participation requirements of 40 CFR Part 25, and MCL 117.5¢(b).
The Board shall hold a public hearing prior to the adoption of sewage treatment rates. No later than
fifteen (15) days prior to the Board’s hearing, and upon request, DWSD shall provide contract customers
with the rate report and supporting documents to be considered by the Board. 1978-Rate-Settlement

Agreement 85(E)-

4. Commitment to Collaborative Process. DWSD shall establish and continue a customer
outreach and involvement process to facilitate a cooperative working partnership between DWSD and
First Tier Customers based on the free flow of information regarding financial conditions and operational
functions. The Steering Committee, with its subcommittees, is established as the forum in which
discussion and development of recommendations to DWSD regarding wastewater system operation,
maintenance, rates, and best practices occurs. The parties agree that the rate making process will
incorporate guidance and input from the Steering Committee and its work groups.

B — Revenue Requirements

163> Revenue Requirements. Revenue requirements shall be based upon the finances required
to meet all operating, maintenance, capital requirements including debt financing and debt service
coverage required by bond covenant, ordinance, or Board policy, and any obligations imposed by law,
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and shall reflect not only recent cost experience but also a recognition of the reasonably estimated future

cost levels during the period for which the rates are being established. 1978-Settlement-AgreementS5(A)

a. Operating and Maintenance Expenses of the System.

(i) Operating and maintenance expenses shall include replacement of process
equipment, accessories, or appurtenances which are necessary to maintain the capacity and performance
for which the treatment works is designed and constructed.

(if) The rate for operation and maintenance expenses, including replacement, shall
include surcharges to be applied to discharges of individual users whose loadings of specified pollutants
exceed normal loadings. The Board shall specify the pollutants that may be surcharged and shall define
normal loading thresholds of each pollutant. The rate shall conform to Section 204(b) (1) (A) of Public
Law 92-500, as amended, and regulations of the United States Environmental Protection Agency, being

40 CFR 35.929 through 35.929-3. Orderre-Service-Contract-Amendments;-Model-Contract-8L-A{(b)-

b. Capital Financing. DWSD shall adopt a five-year financial plan and a five-year
capital improvement plan for the expansion, renewal and replacement of common use major capital assets
and improvements and shall update the plans at least bi-annually. The plans shall provide for the
financing of major capital assets and improvements with a mix of revenue bonds and revenue-financed
capital designed to accomplish the financial goals established by the Board, considering public water and
sewer utility financial benchmarks, including, without limitation, unrestricted net assets, rate stability,
strong bond ratings and a long-term goal of achieving reasonable debt service coverage levels and
reasonable levels of debt service as a percentage of total revenue.

c. Depreciation. To the extent that the “Cash Basis” of ratemaking is applied in future
rates, revenue requirements shall not include a depreciation expense element, which, together with a rate
of return and provision for operation and maintenance expense, would generate revenues in excess of

system revenue requirements including coverage.—1978-Settlement-Agreement; 85(C)-

2~ Amended Look-Back Process: Adjustments to Prospective Revenue Requirements.

DWSD shall review the differences in each class cost pool between the projected revenue
requirement for a rate year and the actual revenue requirement for that rate year to determine potential
adjustments to prospective allocations and budgets/revenue requirements for that cost pool according to
the procedures set forth in Attachment 1, Rate Simplification Recommendations, November 20, 2013.
The purpose of this review will be to avoid material deviations from the principles in Section D(1) below
between projected and actual revenue requirements over the medium term. To the extent that the Board
determines that a material variance exists in a cost pool, the Board may, at its discretion, modify
prospective revenue requirements in one or more subsequent rate years to-eliminate the variance.

3.—-45)_  Bad Debt Expense:

a. A “bad debt expense” is a delinquency by a DWSD customer that is classified as
“bad debt expense” pursuant to then applicable accounting procedures.

b. Quarterly, DWSD will provide to the wholesale customers current information on
individual delinquencies in payment of wholesale class bills. On or before January 1 each year, DWSD
will provide the wholesale customers a statement of the amount of wholesale bad debt expense to be
included in the prospective rates for each delinquent wholesale customer and the amount of bad debt
expense from prior rate years for each such delinquent customer.

c. DWSD shall review the differences between the projected bad debt expense assigned
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to specific customer classes (noted below) in a rate year and the actual bad debt expense incurred for that
rate year. Any variance between the projected bad debt expense and the actual bad debt expense incurred
for that year shall be incorporated into the revenue requirement for the next-commencing rate year to
insure that revenue shortfalls due to nonpayment of sewer charges are recovered.

d. For purposes of this clause, specific customer classes are defined as:

Bad Debt Expense Responsible Customer Class

Detroit Retail Customers Detroit Retail Customers

Wholesale Contract Customers

Wholesale Contract Customers

Surcharge Customers

Surcharge Customers

Wayne County Hwy Drainage

Wayne County Hwy Drainage

Michigan DOT Hwy Drainage

Michigan DOT Hwy Drainage

SR e I

Industrial Waste Control Industrial Waste Control

1995-Settlement-Agreement—S4(a):

e. DWSD shall use all commercially reasonable efforts, which may include legal action,
to recover all delinquent wholesale billings before they are classified as bad debt expense and charged to
the wholesale customer class.

f. Delinquencies that have been classified as bad debt expense shall continue to be
charged against and shown on the delinquent wholesale customer’s bill until such time as the delinquency
is paid or released pursuant to subsection 3(g) below. Payments made by a wholesale customer with
regard to its delinquent accounts after they have been charged as a bad debt expense to the wholesale
customer class shall be credited to the wholesale customer class’ revenue requirement in the rate year
following such payment. Payments received from delinquent wholesale customers shall be applied to the
oldest unpaid invoice, whether or not the invoice has been classified as a bad debt expense.

g. DWSD shall not compromise, release or discharge part or all of its claims against a
wholesale customer when the delinquency has been charged as a bad debt expense against the wholesale
customer class without the consent of two thirds in number of the representatives of Wayne, Oakland and
Macomb Counties authorized to execute and carry out the terms of the Wastewater Disposal Services
Contract in the exercise of their commercially reasonable judgment.

h. If DWSD has not instituted legal action to collect a wholesale customer delinquency
after it has been charged to the wholesale customer class, at the request of one or more wholesale
customers, DWSD shall assign to the wholesale customer class (or such member(s) of that class who
agree to pursue such claims) that claims(s) against the delinquent wholesale customer on behalf of
DWSD. If one or more wholesale customers request that the right to prosecute a claim be assigned to
them, DWSD shall notify all wholesale customers of the requested assignment, the nature and amount of
the claim, the party or parties to whom the claim is assigned and that the other wholesale customers may
have the right to appear or intervene in the action. The customers who are assigned the claim shall pursue
the claim using common counsel. The wholesale customers te-whem-that pursue such claims may recover
their reasonable attorneys and other expenses incurred in pursuing the claim(s) from the sums recovered
with the balance of any recover paid over to DWSD for the benefit of the wholesale customer class. The
wholesale customers to whom DWSD has assigned its right to pursue a claim(s) on behalf of its
wholesale customers shall not compromise, release or discharge part or all of the claim(s) without the
consent of two thirds in number of the representatives of Wayne, Oakland and Macomb Counties andas
well as DWSD’s Board of Water Commissioners, in the exercise of their commercially reasonable
judgment.

i. Any wholesale customer that through its delinquency has created a bad debt expense
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to DWSD, regardless of whether that bad debt has been charged as an expense against the wholesale
customer class, shall not receive any rate benefits or credits pertaining to the wholesale class at large that
result from calculations under section B(2) so long as the delinquency creating the bad debt expense
remains unpaid or undischarged.

j. The Board shall develop rules and procedures as necessary to implement and carry
out the provisions of article B.3. of this Exhibit E.

C — Payments to the City of Detroit

| 1. {6)-Payment for Indirect Benefits or Services. Following the computation of rates for
customers residing or located within the City of Detroit and customers residing or located without the
City of Detroit, such rates shall be further adjusted by deducting from the revenue requirement for
customers within the City of Detroit and added to the revenue requirement for customers without the City

of Detroit an amount determined as follows: 1978 Settlement-Agreement, 811

a. For the fiscal year 1979, the sum of $1 million. For each fiscal year thereafter, such
amount shall be increased by 5%, determined on a compounded basis. This adjustment is known as

“Adjustment A” in the rate protocol. 1978-Settlement-Agreement-SHHA):

b. This payment shall be made and the rates so adjusted as a payment to reflect the cost
of indirect benefits or services provided by the City of Detroit to DWSD for common use facilities within
the City of Detroit, such as police and fire protection, the risk of tort liability, the loss of tax base that the
City loses as a result of the Department’s tax exemption, and the fact that the suburbs receive sewage
treatment without having to devote any of their land to a tax free utility. 1978-Settlement-Agreement;
§LB)-

c. In the event that the City of Detroit shall at any time hereafter render billings or
accounting statements for indirect services to the DWSD such as police and fire protection, risk of tort
liability, loss of tax base or any other type of contribution in lieu of taxes with the effect that such billings
or statements become part of the DWSD budget for ratemaking purposes, then the amount of such
charges allocated or apportioned to the contracting customers shall be deducted from the amount
determined in subsection (a) above, and shall in no event exceed the amount determined pursuant to

subsection (a) above. 1978-Settlement-Agreement; 81HC)-

d. DWSD shall allocate the amount charged to the customers residing or located
without the City of Detroit for payment for indirect benefits and services set forth in subsections (a)-(c) in

‘ the same manner in which it allocates treatment costs. 1978-Settlement-Agreement, 81H(E)-

2.7~ Payment for Direct Services. = DWSD may continue to include in its rates charges for
direct services which the City currently renders and bills to DWSD. Such “direct services” shall be
limited to the kind of services historically provided by offices, departments or agencies of the City of
Detroit such as various kinds of licenses and permits, electricity, steam, paving required by DWSD’s
facilities or projects, vehicles and rubbish pickup and those which were included in the DWSD budget for
fiscal 1978. No additional charges may be made for “direct services” provided by other additional city
offices, departments and/or agencies without the prior agreement of the contracting parties. Such
agreement shall not be unreasonably denied or delayed should it appear that the particular service or
services result in a legitimate, direct benefit to system and its customers. 1978-Settlement-Agreement;

51D
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14 Uniform Allocations of Costs Incurred. DWSD shall recover costs incurred by the
system by instituting rates which assign, allocate, and apportion such costs to all ratepayers on the basis
of principles uniformly applicable to all, it being the intention of the parties that such rates (whether
designed on the utility or cash basis) will, as nearly as is practical, recover from each customer class the
respective costs of providing service regardless of the ratepayer’s location. In particular:

a. If DWSD implements rates based upon a system of charging a percentage rate of
return on net asset or capital structure rate base, (through the use of the so-called utility basis of rate
making), there shall be no differential in the rate of return charged to customers residing or located within
the City of Detroit and customers located without the City of Detroit. Nothing herein contained shall

prohibit DWSD from designing its rates on the so-called cash basis.—1978-Settlement-Agreement-§5(B)-

b. Should DWSD use the cash basis to allocate capital costs in any future rate study, the
allocation of debt service costs to all customers or facilities shall be based upon the system weighted

average interest rate at the time. 1978 -Settlement-Agreement-§5(D).

c. DWSD shall use surcharges shall to recover incremental revenue requirements
incurred in treating sewage which, at the point of discharge, contains specified pollutants in
concentrations exceeding those of normal domestic sewage; as defined by the Board.—Order—re-Service

d. All revenue requirements other than those revenue requirements recovered by
surcharges pursuant to subsection (1)(c) may be recovered by volume alone, or by volume and
surcharges, or by any method which prowdes a dlstrlbutlon of costs reasonably related to the service
provided.—49 ;

e. The parties’ current plan (at the time of this agreement) for achieving the principles
set forth in this Section is set forth in Attachment 1. Consistent with Section A(2) of this agreement, the
parties, by mutual agreement, may modify AttchmentAttachment 1 to reflect new information and
approaches to achieving the principle set forth in Section D(1).

2. (17) DWSD Combined Sewer Overflow (Wet Weather Facilities).

a. Certain new wet weather facilities being constructed or to be constructed by DWSD
to alleviate combined sewer overflows from its wastewater transportation, conveyance and treatment
system contain or will contain wet weather flows generated from both inside and outside the City of
Detroit. DWSD shall charge customers within the City of Detroit 83% and customers outside the City of
Detroit 17% of the capital costs and costs incurred in the operation and maintenance of such facilities.
DWSD shall allocate the 17% of such capital and operation and maintenance costs charged to customers
outside the City of Detroit consistent with Attachment 2, Agreement to Revise CSO Project List.

b. Attachment 2 provides a description of the new wet weather facilities, referred to in
subsection (2)(a) above, that are currently under construction or to be constructed by DWSD and their
estimated eosts. Costs associated with improvements to facilities at the wastewater treatment plant, also
listed on Attachment 2, will continue to be allocated on a common-to-all basis. Costs associated with
Detroit-only projects, also listed on Attachment 2, will be charged to Detroit retail customers only. If
DWSD determines that it is reasonable, appropriate or necessary to construct additional wet weather
facilities in the future that will serve wet weather flows generated inside and outside of the City of
Detroit, each contract customer reserves the right to contest its respective allocation of costs.

E — Evaluation of Wastewater Flows
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DWSD shall continue ongoing technical review of wastewater flows in the DWSD system to
establish and maintain wastewater contribution data that will support the proportional allocation of costs
as set forth in D(1). The parties agree that the wastewater flow elements of ratemaking terms under prior
agreements, including the allocation of infiltration and inflow and the application of a uniform overflow
credit are accommodated in the sewer rate methodology set forth in Attachment 1. The scope of the
ongoing review is intended to encompass the types of evaluations traditionally conducted utilizing the
Greater Detroit Regional Sewer System (“GDRSS”) model and related tools. The scope of ongoing
review will be established from time to time by the Board, after consultation with the Steering Committee
and related forums.

F — Industrial Waste Charges

| {24y —Each wholesale customer agrees that it shall adopt and enforce, and shall cause each of
the local governmental units within its jurisdiction for sewage treatment and disposal service as provided
by DWSD to adopt and enforce, rules and regulations pertaining to the use, design and construction of
sewers, and the discharge of industrial or commercial wastes into sewers, where such sewers are tributary
to DWSD’s treatment works. Such rules and regulations shall be consistent with and at least as stringent
as all applicable provisions of the pertinent ordinances adopted by the City of Detroit, these being the
1979 amendments to Chapter 56, Article I, and Chapter 56, Article 111, of the Municipal Code of the City
of Detroit as they may be adopted and amended from time to time. In the event any municipality or other
governmental unit fails to adopt a required ordinance, or fails to diligently enforce the same, DWSD shall
take appropriate action which may include suit in an appropriate court of general jurisdiction alleging
such municipality’s failure to adopt or enforce an ordinance. Should the court find, following a hearing
on the merits, that the allegations in DWSD’s petition are true, the parties agree that such court may, in
such instance, grant appropriate injunctive relief against said municipality or any individual discharger
located there, terminate the municipality’s contractual right to discharge waste waters into DWSD’s
system and/or to grant DWSD such other relief as may be appropriate under the circumstances. These
actions shall enable DWSD to:

i. Deny or condition new or increased contributions of pollutants or changes in the
nature of pollutants, to the waste collection system by Industrial and Commercial Users. The terms
“Industrial and Commercial” user shall mean those users defined in Section 56-6-3(H) and (P) of Detroit
Ordinance No. 353-H of Chapter 56 of Article 6 passed on November 7, 1979 and as may be amended
from time to time.

ii. Require compliance with applicable current future National Pretreatment Standards
and other more restrictive requirements as may be imposed by DWSD promulgated by the U.S. EPA
under the Federal Water Pollution Control Act, 33 U.S.C. 1251 et seq.

iii. Control, through permit, contract order, or similar means, the contribution to the
waste collection system by Industrial and Commercial Users to ensure compliance with subsection (b)
above.

iv. Require the development of compliance schedules by Industrial and Commercial
Users for the installation and facilities required to meet applicable National Pretreatment Standards and
other more restrictive requirements as may be imposed by DWSD.

v. Require the submission of notices and self-monitoring reports from Industrial and
Commercial Users to assess and assure compliance with National Pretreatment Standards and other more
restrictive requirements as may be imposed by DWSD.

vi. Carry out all inspection, surveillance and monitoring procedures necessary to
determine, independent of information supplied by Industrial and Commercial Users, compliance or
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noncompliance with applicable National Pretreatment Standards and other more restrictive requirements
as may be imposed by DWSD. The parties recognize that DWSD may contract with qualified parties to
carry out the inspection, surveillance and monitoring procedures of this paragraph.

vii. Seek injunctive relief for noncompliance with National Pretreatment Standards and
other more restrictive requirements as may be imposed by DWSD.

viii.  Require Industrial and Commercial Users to install containment facilities to
protect the treatment works from accidental spills of critical or hazardous materials—O¥rder—+e-Service

7. {&4)-Contract Amendment for Industrial Waste Control.

a. All wholesale customers and all municipalities under contract to such wholesale
customers shall enter into amendments of the service contracts between or among them and DWSD to
embody or incorporate the provisions that assure uniformity throughout the DWSD wastewater treatment
system as required by applicable federal statutes and regulations.

b. DWSD’s wastewater contracts shall be amended to include:

i. A process of diligent and uniform enforcement and implementation of the
ordinances, rules and regulations to be adopted pursuant to Section IV(9) of the 1980 Settlement
Agreement.

ii. A process to pass through to industrial customers amounts billed with respect to such
customers for sewage surcharges and industrial cost recovery charges.

iii. Such provisions as are required to establish delegated or cooperative authority or
procedures for inspection, monitoring, measurement, surveillance, enforcement and dispute resolution,
with respect to prohibited discharges, sewage surcharges and industrial cost recovery charges. 1980-Rate

Settlement-Agreement-81V(9)(e) & Exhibit E:
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Sewer Rate Simplification - Sample Share Calculations
Alternative LBA SHARE Calculations Modified for Simplified Approach
(Flows in Mcf, Loadings in lbs)

Total Allocation Volume
OMID

Rouge Valley

Oakland GWK
Evergreen Farmington
NE Wayne Co

Other Metered

M Total
D+

Subtotal Allo Volume
System "Z" Volume

Total
Effective "Z"

Volume Allocation Shares
OMID

Rouge Valley

Oakland GWK

Evergreen Farmington
NE Wayne Co

Other Metered

M Total
D+
Total

Page 6

l

Look-Back Data

Loadings Allocation (BOD)

Total Loadings
Total Strength - mg/I
Non-San / San Ratio

Weighted Adj Influent Split

Sanitary

Non-Sanitary

Total

Sanitary %
Non-Sanitary %
Sanitary Loadings
Non-Sanitary Loadings
Total Loadings

Sanitary Strength
Non-Sanitary Strength
Allocated Strength
Total Strength

PRELIMINARY

008 2009 2010 011 2012
4,103,454 4,491,406 3,907,695 3,799,596 3,727,240
3,382,764 3,671,128 3,041,654 3,363,061 3,269,196
2,883,453 3,188,621 2,404,934 2,958,988 2,891,656
2,042,275 2,154,256 1,725,742 1,872,225 1,851,461
1,422,601 1,698,509 1,296,673 1,611,703 1,618,773
1,471,581 1,554,845 1,275,774 1,404,618 1,430,021

15,306,127 16,758,765 13,652,472 15,010,191 14,788,347
12,485,352 12,921,742 11,544,438 13,839,599 14,284,485
27,791,479 29,680,508 25,196,910 28,849,790 29,072,832
4,855,984 5,186,052 4,402,637 5,040,902 5,079,873
32,647,463 34,866,560 29,599,546 33,890,692 34,152,706
14.9% 14.9% 14.9% 14.9% 14.9%
14.8% 15.1% 15.5% 13.2% 12.8%
12.2% 12.4% 12.1% 11.7% 11.2%
10.4% 10.7% 9.5% 10.3% 9.9%
7.3% 7.3% 6.8% 6.5% 6.4%
5.1% 5.7% 5.1% 5.6% 5.6%
5.3% 5.2% 5.1% 4.9% 4.9%
55.1% 56.5% 54.2% 52.0% 50.9%
44.9% 43.5% 45.8% 48.0% 49.1%
100.0% 100.0% 100.0% 100.0% 100.0%
239,742,200 236,396,400 239,268,900 154,896,900 141,046,400
118 109 130 73 66
33.3% 33.3% 33.3% 33.3% 33.3%
10,235,247 10,235,247 10,235,247 10,235,247 10,235,247
7,469 992 8.209.617 6,454,121 7.884.360 7971689
17,705,238 18,444,864 16,689,368 18,119,607 18,206,936
58% 55% 61% 56% 56%
42% 45% 39% 44% 44%
138 592 915 131,178,825 146,738,707 87,496,823 79,290,922
101 149 285 105217 575 92 530,193 67,400,077 61,755,478
239,742,200 236,396,400 239268900 154,896,900 141,046,400
217 205 230 137 124
72 68 77 46 41
126 116 139 78 71
118 109 130 73 66
TFG
THE FOSTER GROUP
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Sewer Rate Simplification - Sample Share Calculations
Alternative LBA SHARE Calculations Modified for Simplified Approach

(Flows in Mcf, Loadings in lbs)
| Look-Back Data |

008 2009 2010 011 2012
Total Loadings (BOD)
OMID 38,614,660 38,206,167 39,948,820 23,512,539 21,120,586
Rouge Valley 29,064,164 28,741,168 29,142,452 18,292,722 16,334,774
Oakland GWK 23,234,815 23,295,444 22,313,889 14,883,878 13,314,139
Evergreen Farmington 17,449,733 16,994,604 16,962,823 10,531,896 9,490,548
NE Wayne Co 11,632,522 12,188,832 11,714,490 7,882,670 7,161,648
Other Metered 12,711,889 12,387,540 12,523,388 7,834,508 7,165,339
M Total 132,707,783 131,813,754 132,605,862 82,938,213 74,587,034
D+ 85,118,723 82,429,388 85,625,519 57,595,940 53,343,006
Subtotal Allo Loadings 217,826,506 214,243,142 218,231,382 140,534,154 127,930,039
System "Z" Loadings 21,915,694 22,153,258 21,037,518 14,362,746 13,116,361
Total 239,742,200 236,396,400 239,268,900 154,896,900 141,046,400
Effective "Z" 9.1% 9.4% 8.8% 9.3% 9.3%
Pollutant Allocation Shares
OMID 17.7% 17.8% 18.3% 16.7% 16.5%
Rouge Valley 13.3% 13.4% 13.4% 13.0% 12.8%
Oakland GWK 10.7% 10.9% 10.2% 10.6% 10.4%
Evergreen Farmington 8.0% 7.9% 7.8% 7.5% 7.4%
NE Wayne Co 5.3% 5.7% 5.4% 5.6% 5.6%
Other Metered 5.8% 5.8% 5.7% 5.6% 5.6%
M Total 60.9% 61.5% 60.8% 59.0% 58.3%
D+ 39.1% 38.5% 39.2% 41.0% 41.7%
Total 100.0% 100.0% 100.0% 100.0% 100.6%
SHARES
OMID 16.7% 16.7% 17.3% 15.2% 14.8%
Rouge Valley 12.9% 13.0% 12.9% 12.4% 12.1%
Oakland GWK 10.6% 10.8% 10.0% 10.4% 10.2%
Evergreen Farmington 7.8% 7.6% 7.4% 7.1% 6.9%
NE Wayne Co 5.3% 5.7% 5.3% 5.6% 5.6%
Other Metered 5.6% 5.6% 5.5% 5.3% 5.3%
M Total 58.8% 59.4% 58.4% 56.0% 54.9%
D+ 41.2% 40.6% 41.6% 44.0% 45.1%
Total 100.0% 100.0% 100.0% 100.0% 100.0%

TFG
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OMID

Rouge Valley
Oakland GWK
Evergreen Farmington
NE Wayne Co

Other Metered

M Total
D+
Total

PRELIMINARY

Sewer Rate Simplification - 5-Year Average Share Calculations

Look-Back Data

Page 8

5-Year
2008 2009 2010 011 201 Average
16.7% 16.7% 17.3% 15.2% 14.8% 16.1%
12.9% 13.0% 12.9% 12.4% 12.1% 12.7%
10.6% 10.8% 10.0% 10.4% 10.2% 10.4%
7.8% 7.6% 7.4% 7.1% 6.9% 7.4%
5.3% 5.7% 5.3% 5.6% 5.6% 5.5%
5.6% 5.6% 5.5% 53% 5.3% 5.5%
58.8% 59.4% 58.4% 56.0% 54.9% 57.5%
41.2% 40.6% 41.6% 44.0% 45.1% 42.5%
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
TFG
THE FOSTER GROUP
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Sewer Rate Simplification - Sample Share Calculations
Alternative LBA SHARE Calculations Modified for Simplified Approach
(Flows in Mcf, Loadings in lbs) ** Z = 14.87%
[ Look-Back Data |

2008 2009 2010 2011 2012 2013
Unbundle Other METERED
Metered Flow
Allen Park 38,220 39,252 34,382 42,616 41,950 35,475
Center Line 57,160 60,825 36,128 57,072 55,629 50,702
Dearborn East 507,432 529,147 480,415 489,313 486,046 421,187
Dearborn West 607,632 652,945 513,399 567,568 590,981 510,176
Farmington 68,050 75,344 57,180 71,087 64,081 54,361
Grosse Pointe Park 112,129 108,704 83,776 91,841 104,248 90,065
Melvindale 80,958 88,628 70,494 85,121 87,086 75,107
M* Subtotal 1,471,581 1,554,845 1,275,774 1,404,618 1,430,021 1,237,073
Allocation Volume
Sanitary Volume
Allen Park 20,115 20,115 20,115 20,115 20,115 20,115
Center Line 28,407 28,407 28,407 28,407 28,407 28.407
Dearborn East 270,244 270,244 270,244 270,244 270,244 270,244
Dearborn West 241,179 241,179 241,179 241,179 241,179 241,179
Farmington 30,272 30,272 30,272 30,272 30,272 30,272
Grosse Pointe Park 43,334 43,334 43,334 43,334 43,334 43,334
Melvindale 38,881 38,881 38,881 38,881 38,881 38,881
M* Subtotal 672,431 672,431 672,431 672,431 672,431 672,431
Non-Sanitary Volume
Allen Park 18,105 19,137 14,267 22,501 21,835 15,360
Center Line 28,753 32,418 7,721 28,665 27,222 22,295
Dearborn East 237,188 258,903 210,171 219,069 215,802 150,943
Dearborn West 366,453 411,766 272,220 326,389 349,802 268,997
Farmington 37,778 45,072 26,908 40,815 33,809 24,089
Grosse Pointe Park 68,795 65,370 40,442 48,507 60,914 46,731
Melvindale 42,077 49,747 31,613 46,240 48,205 36,226
M" Subtotal 799,150 882,414 603,343 732,187 757,590 564,642
Volume Allocation Factor
Allen Park 0.14% 0.13% 0.14% 0.15% 0.14% 0.14%
Center Line 0.21% 0.20% 0.14% 0.20% 0.19% 0.20%
Dearborn East 1.83% 1.78% 1.91% 1.70% 1.67% 1.68%
Dearborn West 2.19% 2.20% 2.04% 1.97% 2.03% 2.03%
Farmington 0.24% 0.25% 0.23% 0.25% 0.22% 0.22%
Grosse Pointe Park 0.40% 0.37% 0.33% 0.32% 0.36% 0.36%
Melvindale 0.29% 0.30% 0.28% 0.30% 0.30% 0.30%
M?* Subtotal 5.30% 5.24% 5.06% 4.87% 4.92% 4.93%
TFG
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